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5(3257�5(&200(1'$7,21
7KDW�WKH�&RPPXQLW\�DQG�3URWHFWLYH�6HUYLFHV�&RPPLWWHH�UHFRPPHQG�&RXQFLO�
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�
LQVWDOODWLRQ�RI�D�0RXQWDLQ�%LNH�SXPS�WUDFN�DQG�VNLOOV�DUHD�LQ &DUOLQJWRQ�3DUN DV
RXWOLQHG�LQ�WKLV�UHSRUW�
5(&200$1'$7,21 '8�5$33257
4XH�OH�&RPLWp�GHV�VHUYLFHV�FRPPXQDXWDLUHV�HW�GH�SURWHFWLRQ�UHFRPPDQGH�DX�
&RQVHLO�G¶DSSURXYHU�XQ�SDUWHQDULDW�DYHF�O¶$VVRFLDWLRQ 2WWDZD�0RXQWDLQ�%LNLQJ�
SRXU�O¶LQVWDOODWLRQ�G¶XQH�SLVWH�j�URXOHDX[�HW�G¶XQ�SDUFRXUV�G¶DGUHVVH�DX�SDUF�
&DUOLQJWRQ��FRPPH�O¶H[SOLTXH�OH�SUpVHQW�UDSSRUW�
%$&.*5281'
7KH�2WWDZD�0RXQWDLQ�%LNH�$VVRFLDWLRQ �20%$�� D�YROXQWHHU�EDVHG�QRW�IRU�SURILW�
RUJDQL]DWLRQ� KDV�SURSRVHG�WKH GHYHORSPHQW�RI D�PRXQWDLQ�ELNH�SXPS�WUDFN�DQG�VNLOOV�
DUHD�RQ�WKH�SODWHDX�DW�WKH�VXPPLW�RI�WKH�KLOO LQ�&DUOLQJWRQ�3DUN��
2YHU�WKH�ODVW�WHQ�\HDUV�20%$�KDV�VXFFHVVIXOO\�SDUWQHUHG�ZLWK�WKH�&LW\��LQ�WKH�
GHYHORSPHQW�DQG�PDQDJHPHQW�RI�D�WZHQW\�NLORPHWUH�QHWZRUN�RI�PXOWL�XVH�WUDLOV�LQ�WKH�
6RXWK�0DUFK�+LJKODQGV�&RQVHUYDWLRQ�)RUHVW��,Q������20%$�DSSURDFKHG�WKH�&LW\�RI�
2WWDZD�ZLWK�WKH LGHD�RI�GHYHORSLQJ�D�PRXQWDLQ ELNH�SDUN�LQ�D�&LW\ SDUN��
7KH�SURSRVHG�FRQFHSW�LV�WR�FUHDWH�D�SXEOLFO\�DFFHVVLEOH�ORFDWLRQ�ZKHUH�ELNH�ULGHUV�FDQ�
GHYHORS�WKHLU�RIIURDG ULGLQJ�VNLOOV�LQ�D�VDIH�DQG�SURJUHVVLYHO\�FKDOOHQJLQJ�HQYLURQPHQW��
7KH�QHZ�ELNLQJ�IHDWXUHV ZRXOG EH�LQVWDOOHG�LQ GHGLFDWHG�DUHD�RIIHULQJ�D�YDULHW\�RI�RII�
URDG IHDWXUHV�WKDW�SURYLGH�FKDOOHQJH�DQG�HQMR\PHQW�IRU�F\FOLVWV�RI�DOO�VNLOO�OHYHOV��6LPLODU
WR�D�VNDWHERDUG�SDUN� WKH�DUHD�ZRXOG�LQFOXGH D�UDQJH�RI�IHDWXUHV�VXFK�DV�EXPSV��MXPSV��
DQG�EHUPV FUHDWHG�RXW�RI�FRPSDFWHG�HDUWK UDWKHU�WKDQ�FRQFUHWH�
0RXQWDLQ�ELNH�SDUNV�RULJLQDWHG�DV�XQVDQFWLRQHG�GLUW�MXPSV�EXLOW�RQ�QHJOHFWHG�SLHFHV�RI�
ODQG�DQG�KDYH�HYROYHG�LQWR�SURIHVVLRQDOO\�GHVLJQHG�IHDWXUHV�EXLOW�WR�HVWDEOLVKHG�
VWDQGDUGV��,Q�UHFHQW�\HDUV� PDQ\�PXQLFLSDOLWLHV�LQ�&DQDGD�KDYH�VXSSRUWHG�WKHLU�
GHYHORSPHQW��7KH�&DUOLQJWRQ�0RXQWDLQ�%LNH�3DUN�ZRXOG�EH�WKH�ILUVW�RI�LWV�NLQG�LQ�WKH�&LW\�
RI�2WWDZD�
7KH�SURSRVDO�ZDV�VKDUHG�ZLWK�WKH�:DUG�&RXQFLOORU LQ������DQG�H[WHQVLYH�FRPPXQLW\�
FRQVXOWDWLRQ�ZDV�XQGHUWDNHQ WR�JDWKHU IHHGEDFN�IURP�ORFDO�UHVLGHQWV��ELNLQJ�HQWKXVLDVWV�
DQG�WKH�JHQHUDO�SXEOLF�
',6&866,21
$IWHU�H[DPLQLQJ�SDUN�ORFDWLRQV�DFURVV�WKH�&LW\��20%$�LGHQWLILHG�&DUOLQJWRQ�3DUN�LQ�:DUG�
���DV�WKH�SUHIHUUHG�VLWH�EDVHG�RQ�LW¶V�FHQWUDO�ORFDWLRQ��WRSRJUDSK\�DQG�SRWHQWLDO�WR�



�
VXSSRUW�D�UDQJH�RI�ELNH�DFWLYLWLHV�ZLWK�PLQLPDO�LPSDFW�RQ�H[LVWLQJ�SDUN�XVH��,Q�������
20%$�GHYHORSHG�D�SURSRVDO�IRU�WKH�SDUN�ZKLFK�ZDV�UHILQHG�ZLWK�LQSXW�IURP�&LW\ VWDII�
7KH�'HSDUWPHQW�EHOLHYHV�WKDW�WKLV�LQLWLDWLYH�ZLOO�

x &UHDWH�QHZ�UHFUHDWLRQDO�RSSRUWXQLWLHV�IRU�F\FOLVWV�RI�DOO�DJHV�DQG�VNLOO�OHYHOV
x /HYHUDJH�WKH�YROXQWHHU�UHVRXUFHV�RI�WKH�20%$ WR EXLOG�DQG�PDQDJH�WKH�SDUN�DW�

OLPLWHG�FRVW�WR�WKH�&LW\
x ,QVWDOO�SDUN�IHDWXUHV�WKDW�DUH�FRPSDWLEOH ZLWK�WKH�VLWH�DQG�WKDW�ZLOO�QRW�SUHFOXGH�

DQ\�RI�WKH�H[LVWLQJ�XVHV�
7KH�SXPS�WUDFN�DQG�VNLOOV�DUHD�DUH�WZR�LQLWLDO�FRPSRQHQWV�RI�D�EURDGHU�SODQ�WKDW�FRXOG�
DOVR�VHH D GRZQKLOO�WUDLO��FOLPELQJ�WUDLO�DQG�GLUW�MXPS�FRPSRQHQWV FRQVLGHUHG�LQ�IXWXUH�
SKDVHV��7KH�OLPLWHG�VFRSH�RI�SKDVH�RQH ZLOO�EH�XVHG�WR�HYDOXDWH�WKH�ILW�RI�WKLV�DFWLYLW\�LQ�
WKH�SDUN��DQG�WR�GHWHUPLQH�WKH�SRSXODULW\�RI�WKH�DFWLYLW\�DQG�WKH�QHHG�IRU�PRUH�IHDWXUHV�
)LJXUH���± $HULDO�YLHZ�RI�SURSRVHG�3KDVH���0RXQWDLQ�%LNH�3DUN

3URSRVHG�
3KDVH��
ORFDWLRQ

&DUOLQJWRQ�0RXQWDLQ�%LNH�
3DUN



�
585$/�,03/,&$7,216
7KHUH�DUH�QR�VSHFLILF�UXUDO�LPSOLFDWLRQV�
&2168/7$7,21
3XEOLF�FRQVXOWDWLRQ�KDV�EHHQ�FRRUGLQDWHG�E\�WKH�&DUOLQJWRQ�&RPPXQLW\�$VVRFLDWLRQ��,Q�
0DUFK�RI������ 20%$�ZDV�LQYLWHG�WR�PDNH�D�SUHVHQWDWLRQ�DQG�DQVZHU�TXHVWLRQV�DW�WKH�
&RPPXQLW\�$VVRFLDWLRQ¶V�UHJXODU PHHWLQJ��$IWHU�UHFHLYLQJ�IHHGEDFN� WKH�$VVRFLDWLRQ�
SOHGJHG�WR�KROG�D�UHIHUHQGXP�IRU LWV PHPEHUV�DW�WKH�DQQXDO�JHQHUDO�PHHWLQJ WR�
PHDVXUH�VXSSRUW�IRU�D�PRXQWDLQ ELNH�SDUN�LQ�&DUOLQJWRQ�3DUN��/HDGLQJ�XS�WR�WKH�
UHIHUHQGXP�WKH�$VVRFLDWLRQ�SRVWHG�WKH�20%$�SUHVHQWDWLRQ�DQG�D�TXHVWLRQ�DQG�DQVZHU
GRFXPHQW�RQ�WKHLU�ZHEVLWH��7KH�$VVRFLDWLRQ�DOVR�UHVSRQGHG�WR�QXPHURXV�LQTXLULHV�IURP�
WKH�SXEOLF��6RPH�RI�WKH�FRQFHUQV�UDLVHG�E\�PHPEHUV�RI�WKH�FRPPXQLW\�LQFOXGHG�

x $ PRXQWDLQ ELNH�SDUN�ZRXOG�GLVSODFH�ERWK�HVWDEOLVKHG�DFWLYLWLHV��L�H�
WRERJJDQLQJ��DQG�H[LVWLQJ�LQIRUPDO�XVHV��L�H� GRJ�ZDONLQJ��LQ�&DUOLQJWRQ�3DUN�

x $ PRXQWDLQ ELNH�SDUN�ZRXOG�DWWUDFW�SHRSOH�IURP�RXWVLGH�WKH�DGMDFHQW�
QHLJKERXUKRRGV�WR�&DUOLQJWRQ SDUN

x $ PRXQWDLQ ELNH�SDUN�ZRXOG�LPSDFW�HQYLURQPHQWDOO\ VHQVLWLYH�IRUHVWHG�DUHDV�RI�
WKH�SDUN

%DVHG�RQ�WKH�LQSXW�UHFHLYHG� 20%$�PRGLILHG�LWV SURSRVDO�WR�LQFOXGH GHYHORSPHQW�LQ�
SKDVHV�IRU WKH�PRXQWDLQ ELNH�SDUN��7KH�ILUVW�SKDVH�RI�GHYHORSPHQW�ZDV�SUHVHQWHG�IRU�
DSSURYDO�DW�WKH�UHIHUHQGXP�ZLWK�DQ�XQGHUVWDQGLQJ�WKDW IXWXUH�SKDVHV�ZRXOG�EH�
GHYHORSHG LQ�FRQVXOWDWLRQ�ZLWK WKH�FRPPXQLW\ DW�D�ODWHU�GDWH� 7KH�UHIHUHQGXP�ZDV�
SURPRWHG�WKURXJK�ERWK�WKH &RPPXQLW\�$VVRFLDWLRQ�DQG�WKH�:DUG�&RXQFLOORU¶V�ZHEVLWHV��
2Q�0D\����������WKH�&RPPXQLW\ $VVRFLDWLRQ�IDFLOLWDWHG�D�GLVFXVVLRQ�DQG�D�YRWH�WKURXJK�
VHFUHW�EDOORW�RQ�WKH�IROORZLQJ�0RWLRQ�
7KDW�WKH�&DUOLQJWRQ�&RPPXQLW\�$VVRFLDWLRQ��&&$��DSSURYH� LQ�SULQFLSDO��3KDVH�2QH RI�
WKH�&DUOLQJWRQ�+LOO�%LNH�3DUN�SURSRVDO��ZLWK�WKH�IROORZLQJ�FRQGLWLRQV�

x WKDW�QR�IXUWKHU�SKDVHV�RI�WKH�ELNH�SDUN�EH�LPSOHPHQWHG�ZLWKRXW�DSSURYDO�E\�
&DUOLQJWRQ�UHVLGHQWV��WKURXJK�WKH�&&$��

x WKDW�WKH�&&$�DQG�&DUOLQJWRQ�UHVLGHQWV��WKURXJK�D�GHGLFDWHG�ZRUNLQJ�JURXS��DUH�
FRQVXOWHG�RQ�3KDVH���GHVLJQ�DQG�FRQVWUXFWLRQ�GHWDLOV�DQG�KDYH�RSSRUWXQLWLHV�WR�
LQIRUP�IXUWKHU�SODQQLQJ�

x WKDW�DQ\�ELNH�SDUN�IDFLOLWLHV�EH�DFFHVVLEOH�E\�UHVLGHQWV�RI�DOO�DJHV�DQG�EH�IUHH�RI�
FKDUJH��



�
x WKDW�&DUOLQJWRQ�UHVLGHQWV�EH�LQYROYHG�LQ�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�

IDFLOLWLHV�
x WKDW�DSSURSULDWH�HQYLURQPHQWDO�DQG�FRQVHUYDWLRQ�H[SHUWV�DUH�FRQVXOWHG�
x WKDW�FRQFHUQV�H[SUHVVHG�E\�&DUOLQJWRQ�UHVLGHQWV�DUH�QRWHG�DQG�FRQVLGHUHG�

FDUHIXOO\�DV�SODQQLQJ�DQG�LPSOHPHQWDWLRQ�RI�3KDVH���SURJUHVV��
2Q�0D\����������WKH�&RPPXQLW\�$VVRFLDLWRQ�DQQRXQFHG ����RI�WKH�YRWHV�KDG�EHHQ�
FDVW LQ�IDYRXU�RI�WKH�0RXQWDLQ�%LNH�3DUN�SURSRVDO�
&200(176�%<�7+(�:$5'�&281&,//25�6�
,�KDYH�UHFHLYHG�DQG�UHDG�WKH�GUDIW�UHSRUW�IURP�&LW\�VWDII�UHJDUGLQJ�WKH�SURSRVDO�IURP�WKH�
2WWDZD�0RXQWDLQ�%LNH�$VVRFLDWLRQ��20%$��WR�SDUWQHU�ZLWK�WKH�&LW\�RI�2WWDZD�WR�EXLOG�D�
PRXQWDLQ�ELNH�WUDFN�DQG�SXPS�FRXUVH�RQ�D�SRUWLRQ�RI�WKH�QRUWK�IDFLQJ�VHFRQG�SODWHDX�RI�
&DUOLQJWRQ�+LOO�
7KH�QRQ�IRU�SURILW��YROXQWHHU�UXQ��2WWDZD�0RXQWDLQ�%LNH�$VVRFLDWLRQ��20%$��PHW�ZLWK�
PH�RYHU�RQH�\HDU�DJR�WR�VKDUH�WKHLU�YLVLRQ�WR�EXLOG�D�FHQWUDOO\�ORFDWHG�PRXQWDLQ�ELNH�
FRXUVH�DQG�WUDFN�LQ�2WWDZD��SDUWLFXODUO\�RQ�&DUOLQJWRQ�+LOO� $OWKRXJK�20%$�DQG�WKH�&LW\�
KDYH�SDUWQHUHG�IRU�RYHU�D�GHFDGH�LQ�WKH�6RXWK�0DUFK�+LJKODQGV��WKHUH�LV�QR�RWKHU�
ORFDWLRQ�LQ�2WWDZD�RIIHULQJ WKLV�UHFUHDWLRQDO�RSSRUWXQLW\� ,�KDYH VKDUHG�WKH�YLVLRQ�RI�
20%$�ZLWK�WKH�&DUOLQJWRQ�&RPPXQLW\�$VVRFLDWLRQ��&&$��DW�D�QXPEHU�RI�SXEOLF�JHQHUDO�
PHHWLQJV��DQG�ZH�KDYH�GLVFXVVHG�WKH�PHULWV�RI�DGGLWLRQDO�UHFUHDWLRQDO�RSSRUWXQLWLHV�RQ�
WKH�+LOO�IRU�VRPH�WLPH� ,�KDYH�DOVR�ZULWWHQ�DERXW�WKLV�PDWWHU�LQ P\�&RXQFLOORU�FROXPQV�RI�
WKH�2WWDZD�:HVW�1HZV��VKDUHG�VWRULHV�RQ�P\�ZHEVLWH�DQG�WKLV�ZDV�D�IURQW�SDJH�XSGDWH�
LQ�WKH�0D\������5LYHU�:DUG�&RPPXQLW\�%XOOHWLQ��VHQW�WR�HYHU\�KRXVHKROG�LQ�WKH�ZDUG�
,Q�������WKH�&DUOLQJWRQ�&RPPXQLW\�$VVRFLDWLRQ�FRQGXFWHG�WKHLU�RZQ�FRQVXOWDWLRQ�ZLWK�
WKH�FRPPXQLW\�WR�JDXJH�WKH VXSSRUW�RQ�WKH�20%$�SURSRVDO� ,�ZRXOG�OLNH�WR�DSSODXG�WKH�
HIIRUWV�RI�WKH�$VVRFLDWLRQ��SDUWLFXODUO\�3UHVLGHQW�&DPHURQ�.HWFKXP� 7KH�&&$�SRVWHG�
XSGDWHV�RQ�WKHLU�ZHEVLWH��FRQGXFWHG�DQ�RQ�OLQH�VXUYH\��KRVWHG�SXEOLF�IRUXPV�DQG�DW�WKHLU�
0D\������$*0��PDGH�WKLV�D�PDMRU�LWHP�RI�GLVFXVVLRQ�RQ�WKHLU�DJHQGD��LQFOXGLQJ�D�
PHPEHU�YRWH�WKDW�UHVXOWHG�LQ�D�����YRWH�RI�DFFHSWDQFH�
6RPH�UHVLGHQWV��SDUWLFXODUO\�WKRVH�OLYLQJ LQ�WKH�YLFLQLW\�RI�WKH�+LOO�KDYH H[SUHVVHG�
FRQFHUQV�DERXW�WKH�QHZ�LQWHQGHG�XVH�RI�WKH�+LOO� &RQFHUQV�DERXW�LPSDFW�RQ�WKH�
HQYLURQPHQW��DGGLWLRQDO�WUDIILF��QRLVH�DQG�WKH�GLVSODFHPHQW�RI�WKRVH�ZKR�FXUUHQWO\�XVH�
DQG�HQMR\�WKH�+LOO�KDYH�EHHQ�UDLVHG� $�SHWLWLRQ��RSSRVLQJ�WKH�20%$�SURSRVDO�ZDV�DOVR�
FLUFXODWHG�E\�ORFDO UHVLGHQWV��DQG�RIILFLDOO\�UHFHLYHG�E\�&LW\�&RXQFLO�LQ�WKH�6SULQJ�RI�
�����



�
7KH�&DUOLQJWRQ�&DOGZHOO�FRPPXQLW\�LV�ULSH�DQG�LQ�QHHG�RI�DGGLWLRQDO�RXWGRRU�
UHFUHDWLRQDO�DFWLYLWLHV� 7KH�20%$�SURSRVDO�FRXOG�EH�D�JRRG�ILW�IRU�WKH�LPPHGLDWH�
FRPPXQLW\�DQG�ZRXOG�QRW� LQ�P\�RSLQLRQ��GLVSODFH�FXUUHQW�XVHUV�RI�WKH�+LOO� ,�EHOLHYH�LI�
WKH�&RPPLWWHH�DJUHHV�WR�SURFHHG��WKDW�WKH�SURSRVDO�EH�D�SLORW�SURMHFW�IRU�WZR�\HDUV��
�����DQG������DQG�WKH�&LW\��LQ�SDUWQHUVKLS�ZLWK�20%$��WKH�&&$�DQG�ORFDO�UHVLGHQWV��
DVVHVV�WKH�PDWWHU�LQ�WKH�DXWXPQ�RI������ $OWKRXJK�WKH�RULJLQDO�SURSRVDO�FRQWDLQHG�ILYH�
SKDVHV��,�EHOLHYH��LI�WKH�&RPPLWWHH�FRQFXUV��WKDW�RQO\�3KDVH�� EH�JUDQWHG�DQG�
PRQLWRUHG� ,I�LVVXHV�DULVH��WKH�&LW\�VKDOO�QRW�ZDLW�WZR�\HDUV�WR�DGGUHVV�WKHP� /HJLWLPDWH�
LVVXHV�UDLVHG�E\�WKH�FRPPXQLW\�QHHG�WR�EH�GHDOW�ZLWK�ZKHQ�UHFHLYHG�
)UHH��RXWGRRU��UHFUHDWLRQDO�RSSRUWXQLWLHV�QHHG�WR�EH�D�SULRULW\�IRU�RXU�3DUNV�DQG�
5HFUHDWLRQ�'HSW�WR�LPSOHPHQW�LQ�RXU�FRPPXQLWLHV� 7KH�&DUOLQJWRQ�+LOO�LV�D�PXFK�ORYHG�
FLW\�DVVHW�HQMR\HG�E\�PDQ\ ORFDO�DQG�QRQ�ORFDO�UHVLGHQWV� ,�FDQ�XQGHUVWDQG�WKH�
UHOXFWDQFH�E\�VRPH�WR�VHH�WKH�+LOO�H[SDQG�IURP�LWV�FXUUHQW�XVHV�WR�LQFOXGH�D�VWUXFWXUHG�
PRXQWDLQ�ELNH�WUDLO�SXPS�FRXUVH� 7KHUH�LV�VXIILFLHQW�URRP�DQG�FXUUHQW�XVHUV��GRJ�
ZDONHUV��KLNHUV��RXWGRRU�HQWKXVLDVWV��ZLOO�FRQWLQXH�WR�HQMR\�RXU�+LOO�DQG�,�ZLOO�DGGUHVV�DQ\�
PDWWHU�WKDW�FRPHV�WR�P\�DWWHQWLRQ�WKDW�QHHGV�DFWLRQ�
/(*$/�,03/,&$7,216
7KH�TXHVWLRQ�RI�D�PXQLFLSDOLW\¶V�OHJDO�OLDELOLW\�DQG�REOLJDWLRQV�WR�XVHUV�RI�D�SXEOLFO\�
RZQHG�PRXQWDLQ�ELNLQJ�SDUN�ZDV�UHFHQWO\�FDQYDVVHG�E\�WKH�2QWDULR�&RXUW�RI�$SSHDO�LQ�
D�FDVH�LQYROYLQJ�WKH�&RXQW\�RI�%UXFH��,Q�WKDW�FDVH��WKH�DSSHOODWH�FRXUW�XSKHOG�WKH�WULDO�
MXGJH¶V�ILQGLQJ�WKDW�WKH�PXQLFLSDOLW\�ZDV�OLDEOH�XQGHU�WKH�2FFXSLHU¶V�/LDELOLW\�$FW��2/$�
IRU�WKH�FDWDVWURSKLF�LQMXULHV�VXVWDLQHG�E\�WKH�3ODLQWLII��ZKR�KDG�EHHQ�SDUDO\]HG�DV�D�
UHVXOW�RI�D�IDOO�RII�RQH�RI�WKH�SDUN¶V�IHDWXUHV���,Q�ILQGLQJ�WKDW�WKH�PXQLFLSDOLW\�KDG�
EUHDFKHG�LWV�GXW\�XQGHU�WKH�2/$�WR�WDNH�DOO�UHDVRQDEOH�FDUH�WR�HQVXUH�WKH�VDIHW\�RI�
XVHUV�RI�WKH�SDUN��WKH�WULDO�MXGJH�IRXQG��DQG�WKH�&RXUW�RI�$SSHDO�DJUHHG��WKDW�WKH�
IROORZLQJ�IRXU�IDFWRUV�ZHUH�WKH�FDXVH�RI�WKH�LQFLGHQW�DQG�WKH�IRXQGDWLRQ�RI�WKH�&RXQW\¶V�
OLDELOLW\�

�� ,WV�IDLOXUH�WR�SRVW�SURSHU�ZDUQLQJ�VLJQV�
7KRXJK�XVHUV�ZHUH�DGYLVHG�WKDW�WKH\�ZHUH�XVLQJ�WKH�SDUN�DW�WKHLU�RZQ�ULVN��WKH�
H[WHQW�RI�WKH�ULVN�RI�VHULRXV�LQMXU\�DQG�WKH�OHYHO�RI�VNLOO�QHFHVVDU\�WR�QDYLJDWH�
FHUWDLQ�RI�WKH�SDUN¶V�IHDWXUHV�ZHUH�QRW�DGHTXDWHO\�VHW�RXW��

�� ,WV�QHJOLJHQW�SURPRWLRQ�RI�WKH�3DUN�
7KH�&RXQW\�KDG�DGYHUWLVHG�WKH�3DUN�DV�D�³IDPLO\�IULHQGO\´�YHQXH��ZKLFK�KDG�
HQFRXUDJHG�WKH�3ODLQWLII WR�DWWHQG�WKH�IDFLOLW\�ZLWK�KLV�IDPLO\�DQG�WKHUHIRUH�SODFH�



�
KLPVHOI�DW�ULVN�RI�VHULRXV�LQMXU\��ZKLFK�PLJKW�QRW�KDYH�KDSSHQHG�KDG�WKH�VDIHW\�
ULVNV�EHHQ�SURSHUO\�LGHQWLILHG��

�� ,WV�IDLOXUH�WR�DGHTXDWHO\�PRQLWRU�ULVNV�DQG�LQMXULHV�DW�WKH�3DUN�
7KH�WULDO�DQG�DSSHOODWH�FRXUWV�ERWK DJUHHG�WKDW��KDG�WKH�PXQLFLSDOLW\�PDLQWDLQHG�
³DQ�HIIHFWLYH�DQG�FRPSOHWH�KLVWRU\�RI�LQMXULHV�DQG�DFFLGHQWV�DW�WKH�SDUN��WKH\�
ZRXOG�KDYH�EHHQ�LQ�D�EHWWHU�SRVLWLRQ�WR�GHWHUPLQH�ZKHWKHU�WKH�ZRRGHQ�IHDWXUHV�
SRVHG�D�GDQJHU��DQG�FRXOG�KDYH�WDNHQ�VWHSV�WR�LGHQWLI\�DQG�GHILQH�WKH�ULVNV�RI�
LQMXU\�RU�DFFLGHQW�E\�XVHUV�RI�WKH�SDUN�´

�� ,WV�IDLOXUH�WR�SURYLGH�DQ�³DGHTXDWH�SURJUHVVLRQ�RI�TXDOLILHUV´
7KH�SDUN¶V�GHVLJQ�HQFRXUDJHG�XVHUV�WR�PRYH�IURP�RQH�REVWDFOH�WR�DQRWKHU��
ZLWKRXW�FRQVLGHUDWLRQ�RI�ZKHWKHU�D�ULGHU¶V�DELOLW\�WR�QDYLJDWH�RQH�SDUW�VDIHO\�ZDV�
VXIILFLHQW�WR�VKRZ�WKDW�WKH\�KDG�WKH�VNLOOV�WR�VXFFHVVIXOO\�QDYLJDWH�WKH�PRUH�
FKDOOHQJLQJ�IHDWXUHV�WKDW�IROORZHG�

7KLV�UHFHQW�GHFLVLRQ�RIIHUV�DQ�H[FHOOHQW�JXLGH�WR�WKH�IDFWRUV�WKDW�ZLOO�QHHG�WR�EH�
FRQVLGHUHG�LQ�WKH�GHVLJQ��RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�D�PRXQWDLQ�ELNLQJ�SDUN�LQ�RUGHU�
WR�OLPLW�WKH�&LW\¶V�SRWHQWLDO�OHJDO�H[SRVXUH�� $V�ORQJ�DV�WKH�VFRSH��SURPRWLRQ�DQG�
PRQLWRULQJ�RI�WKH�GHGLFDWHG�DUHD�IRU�PRXQWDLQ�ELNH�VNLOOV�GHYHORSPHQW�LV�VLPLODU�WR�WKH�
VFRSH��SURPRWLRQ�DQG�PRQLWRULQJ�RI�WKH�RXWGRRU�VNDWHERDUG�DQG�%0;�SDUNV�FXUUHQWO\�
ORFDWHG�RQ�&LW\�RZQHG�ODQGV��DQG�DSSURSULDWH�VLJQDJH�LV�SRVWHG��LQVSHFWHG��DQG�
PDLQWDLQHG��WKHUH�DUH�QR�OHJDO�LPSHGLPHQWV�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�UHSRUW�
UHFRPPHQGDWLRQ�
5,6.�0$1$*(0(17�,03/,&$7,216
7KHUH�LV�DQ�LQKHUHQW�ULVN�DVVRFLDWHG�ZLWK�PRXQWDLQ ELNH�SDUN�ULGLQJ��6LPLODU�WR�D�
VNDWHERDUG�SDUN��WKHUH�ZLOO�EH�UHJXODU�LQVSHFWLRQV�DQG�PRQLWRULQJ�RI�DFWLYLWLHV��+RZHYHU��
WKH�SDUN�ZLOO�EH�XQVXSHUYLVHG�DQG�DFFHVVLEOH�WR�WKH�SXEOLF�DW�DOO�WLPHV��$�QXPEHU�RI�
PHDVXUHV�ZLOO�EH�SXW�LQ�SODFH�WR�PDQDJH�ULVN�LQFOXGLQJ�SURIHVVLRQDO�GHVLJQ�RI�IHDWXUHV��
VLJQDJH�DQG�LQVSHFWLRQV�
7KH�ULVNV�DVVRFLDWHG ZLWK�WKLV�SDUWLFXODU�SURMHFW�LQFOXGH WKH�SRWHQWLDO�IRU�LQVXIILFLHQW�
IXQGLQJ��7KH�PRXQWDLQ ELNH�SDUN�ZRXOG�EH�GHYHORSHG�LQ�SDUWQHUVKLS�ZLWK�D YROXQWHHU�
EDVHG�RUJDQL]DWLRQ��7KH�RUJDQL]DWLRQ¶V�IXQGLQJ�RSSRUWXQLWLHV PD\�OLPLW�WKH�GHYHORSPHQW�
RI�WKH�PRXQWDLQ ELNH�SDUN�DV�HQYLVLRQHG� 7R�SUHFOXGH�WKLV� D�ZULWWHQ�DJUHHPHQW�EHWZHHQ�
WKH�&LW\�DQG�WKH�2WWDZD�0RXQWDLQ�%LNH�$VVRFLDWLRQ�ZLOO LGHQWLI\ UHVSRQVLELOLWLHV�RI�ERWK�
SDUWLHV�DQG�ZLOO�LQFOXGH�EHQFKPDUNV�DQG�WLPHOLQHV��,I�WKH�SURMHFW�LV�QRW VXFFHVVIXO�WKH�
IHDWXUHV�FDQ�EH�HDVLO\�UHPRYHG�DQG�WKH�VLWH�UHWXUQHG�WR�LWV�H[LVWLQJ�VWDWH�



�
),1$1&,$/�,03/,&$7,216
7KHUH�DUH�QR�ILQDQFLDO�LPSOLFDWLRQV�DV�D�UHVXOW�RI�WKH�UHFRPPHQGDWLRQV�LQ�WKLV�UHSRUW
$&&(66,%,/,7<�,03$&76
$FFHVVLELOLW\ LPSDFWV�KDYH�EHHQ�FRQVLGHUHG�
(19,5210(17$/�,03/,&$7,216�
7KH�ILUVW�SKDVH�RI�WKH�GHYHORSPHQW�RI�WKH�PRXQWDLQ ELNH�SDUN�ZLOO RFFXS\�DSSUR[LPDWHO\�
�����KD�RI�D�WRWDO�SDUN�DUHD�RI������KD�DQG�ZLOO QRW�LPSDFW�HQYLURQPHQWDOO\ VHQVLWLYH�
DUHDV�RU�UHTXLUH�UHPRYDO�RI�WUHHV��$OO�PRXQWDLQ ELNH�SDUN�IHDWXUHV�ZLOO�EH�EXLOW�WR
HVWDEOLVKHG�,QWHUQDWLRQDO�0RXQWDLQ�%LNH�$VVRFLDWLRQ�VWDQGDUGV�
)LJXUH���± $HULDO�9LHZ�RI�WKH�(QYLURQPHQWDO�3URWHFWLRQ�=RQH�DW�&DUOLQJWRQ�3DUN

7(50�2)�&281&,/�35,25,7,(6
+&��± 5HYLWDOL]H�5HFUHDWLRQ�6HUYLFHV��+HDOWK\�DQG�&DULQJ�&RPPXQLWLHV�

(QYLURQPHQWDO�3URWHFWLRQ�
=RQLQJ

(QYLURQPHQWDO�
SURWHFWLRQ�]RQLQJ

0RXQWDLQ�
%LNH�3DUN�
3KDVH��
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',6326,7,21
3DUNV�5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV�LQ�SDUWQHUVKLS�ZLWK�2WWDZD�0RXQWDLQ�%LNLQJ�
$VVRFLDWLRQ�ZLOO�LPSOHPHQW�SKDVH�RQH��LQVWDOODWLRQ�RI�D�0RXQWDLQ�%LNH�3XPS�7UDFN�DQG�
VNLOOV�DUHD��RI�WKH�&DUOLQJWRQ�0RXQWDLQ�%LNH�3DUN�GHYHORSPHQW�DQG�DV�SDUW�RI�WKH�
LPSOHPHQWDWLRQ��WKH�*HQHUDO�0DQDJHU��3DUNV��5HFUHDWLRQ�DQG�&XOWXUDO�6HUYLFHV��VXEMHFW�
WR�WKH�FRQFXUUHQFH�RI�WKH�&LW\�&OHUN�DQG�6ROLFLWRU��ZLOO�HQWHU�LQWR�D�SDUWQHUVKLS�
DJUHHPHQW�ZLWK�WKH�2WWDZD�0RXQWDLQ�%LNLQJ�$VVRFLDWLRQ�WKDW�LQFOXGHV�SURYLVLRQV�RQ
VFRSH��SURPRWLRQ��PRQLWRULQJ��VLJQDJH��LQVXUDQFH��LQGHPQLILFDWLRQ�DQG�WHUPLQDWLRQ�HWF���
ZKLFK�DUH�VDWLVIDFWRU\�WR�WKH�&LW\�


